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Consolidated assets 


Total income - 


Consolidated profit for the year before income taxes 


HIGHLIGHTS OF THE YEAR’S OPERATIONS 


Provision for income taxes 


Consolidated profit for the year before 
minority interest 


Minority interest in net profits of subsidiaries - 


Consolidated net profit for the year 


Interest on income funding rights - 


Preferred dividends 


Amount available for common shares - - - 


Earned per common share 


Dividends paid on common shares - - - - 


Number of Shareholders - 


Distribution of consolidated income dollar—1964 


Cents 


31.4 


Wes) 


17.4 


Interest and acquisi- 
tion cost of money 


Insurance claims 
incurred 


Salaries and employee 
benefits 


All other expenses, 
minority interest and 
preferred dividends 


Income Taxes 


Dividends on common 
shares 


Retained earnings 


$ 10,433 
194,471 


1964 


$525,504,945 


60,141,119 
$ 10,814,487 


4,968,304 


5,846,183 
325,783 


5,520,400 


204,904 


$ 5,815,496 


$1.21 


$ 3,515,187 


15,146 


1963 
$432,015,098 
50,510,676 
3,756,346 


3,419,095 
124,028 


3,295,072 


D 204,979 


$ 3,090,093 
eo vo iy 
$ 3,512,008 
13,407 


Source of amount available for common shares—1964 


Cents 


78.9 


15.2 


Finance Group 


Insurance Group 


Industrial Group 


R. M. Willmott, President 


THE SHAREHOLDERS: 


Your Directors submit herewith the Consoli- 
dated Balance Sheet and the Consolidated 
Statements of Profit and Loss and Surplus of 
Traders Finance Corporation Limited and its 
subsidiary companies for the year ended 
December 31, 1964. The accounts of four com- 
panies have been included in the Consolidated 
Statements of your company for the first time 
in 1964. These companies are Aetna Factors 
Corporation Ltd., Forest Glenn (Dixie) Limited, 
Continental Climbing Crane Limited and 
Traders Properties (Church St.) Limited. The 
operations of the four companies will be dis- 
cussed briefly in this report. 


NSOLIDATED NET INCOME 
Income from all sources was the highest in the 
history of the company. In 1964 total income 
was $60,141,119, as compared with $50,510,676 
in 1963—an increase of $9,630,443 or 19.1%. 


Expenses of all kinds amounted to $49,326,632 
—an increase of $5,991,397 when compared 
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with $48,335,235 for the year 1963. Interest 
paid accounted for $3,812,110 of the increase in 
expenses. It will be noted from the Balance 
Sheet that Notes, Mortgages, and Accounts 
Receivable increased by 23.8% during the year, 
which necessitated substantial additional bor- 
rowings by your company. Insurance claims 
incurred are shown for the first time in this 
report and equalled $10,780,879 in 1964 as com- 
pared with $10,947,016 in 1968. The inclusion 
of the accounts of the additional subsidiary 
companies accounted for a large portion of the 
increase in general and administrative expenses. 


Net profit for the year, after provision for in- 
come taxes, was $5,520,400 as compared with 
$3,295,072 in 1968—an increase of $2,225,328 
or 60.0%). 


After payment of interest on Income Funding 
Rights, and dividends on Preferred Shares, net 
profit available for Common Shares for the year 
1964 was $5,315,496—an increase of $2,225,408. 


On 4,401,708 Common Shares outstanding 
December 31, 1964, earnings were $1.21 per 
share compared with 70 cents on 4,391,248 
shares outstanding at December 31, 1963. In- 
cluded in the amount available for Common 
Shares for the year 1964 is profit on sale of 
securities amounting to $550,837 equal to eleven 
cents per Common Share after elimination of 
the minority interest as compared with $212,889 
in the year 1963, or four cents per share. As of 
the present date a substantial amount of profit 
on sale of securities has already been credited 
to the company accounts in 1965. In the Con- 
solidated Statement of Surplus an item of 
$244,000 will be seen. This represents an in- 
come tax recovery of a subsidiary from losses 
before acquisition. Although it concerned 1964 
income it was credited directly to consolidated 
earned surplus as it was of a non-recurring 
nature. 


THE BALANCE SHEET 


Total assets were $525,504,945 at December 
31st, 1964, as compared with $432,015,098 at 
the previous year end. 


Notes, Mortgages and Accounts Receivable 


Notes, Mortgages and Accounts Receivable at 
the year end were $466,558,952 as compared 
with $376,776,125—an increase of $89,782,827 
or 23.8%. In addition to the very substantial 
increase in receivables of Traders Finance, 
Trans Canada Credit and Interprovincial Build- 
ing Credits, the outstandings of Aetna Factors 
Corporation Ltd. are consolidated for the first 
time. 


Investments 


Investments having a quoted market value—in- 
creased from a book value of $24,391,040 at 
December 31, 1963 to $28,133,821 at December 
31, 1964—the increase being 15.3%. In the 
same period the market value of these invest- 
ments increased by $4,755,115 or 16.8%. In 
addition to a normal increase in the investment 
portfolios of your insurance companies caused 
by increased premiums written, Traders Finance 
Corporation subscribed for 20,000 shares of 
Guaranty Trust Company of Canada by exer- 
cise of rights in April 1964, and purchased 
additional Common Shares of 8.K.D. Manu- 
facturing Company Ltd. Your company owns 
slightly more than 20% of the outstanding 
shares of Guaranty Trust Company of Canada, 
and 29% of the Common Shares of S.K.D. 
Manufacturing Company Ltd., Amherstburg, 
Ontario, a well managed maker of automotive 
parts. Your company has participated in a 
planned expansion of S.K.D. through the pur- 
chase of treasury shares and debentures, and 
the financing of plant equipment. 


Other investments—increased by the purchase of 
20% of the Common Shares of Cadillac Develop- 
ment Corporation Limited. Cadillac is one of 
the largest developers in Canada of housing 
estates, apartment houses, and shopping centres. 


Fixed Assets 

Land, buildings and equipment was increased 
substantially by the addition of the book value 
of the Traders Head Office Building, 625 Church 
Street, Toronto. Unamortized cost of assets in 


hands of lessees was reduced through sale of 
certain assets under lease. 


Demand Loans and Accounts Payable 


The increase in bank borrowings by the parent 
company and by subsidiaries is due to the in- 
creased amount of receivables outstanding in all 
of the companies. Accounts Payable are parti- 
cularly increased by a new method of paying 
for wholesale of automobile dealers instituted 
in 1963 by the major automotive manufacturers. 


Unearned [ncome 


Unearned income at December 31, 1964 was 
$38,913,717 as compared with $30,402,493 at 
the previous year end—an increase of 
$8,511,224 or 28%. This very substantial in- 
crease in what is in effect a provision for future 
income of your company, reflects not only the 
additional volume of business transacted by 
your companies in 1964 but also reflects a 
lengthening in some categories of the average 
term of notes purchased. 


Notes, Debentures and Mortgages Payable 
To provide working funds, in addition to Bank 
borrowing and sales of Short Term Notes, the 
following were sold: 

Debentures 
$ 6,000,000 6% due November 1, 1984 


Collateral Trust Notes 
10,000,000 Series AB 534% due May 1, 
1984 


15,000,000 Series AC 534% due 
September 15, 1984 


$31,000,000 


In the year 1964 Short Term Notes totalling 
$358,825,000 were sold, with maturities in 
general ranging from a few days to a year. 


OPERATIONS 


To indicate the reasons for the substantial im- 
provement in the consolidated results of your 
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company in the year 1964, the operations of the 
contributing companies will be discussed briefly. 
In another section of this report a more detailed 
statement is given. 


Finance Group 

The volume of retail receivables purchased by 
Traders Finance Corporation Limited, the 
parent company, increased by 17.5% over the 
year 1963. Although new automotive re- 
ceivables purchased increased in a satisfactory 
manner, our largest gains were made in the in- 
dustrial portfolio which contributed an increase 
of 51.7% over the year 1968. Traders Realty 
Limited, whose operations are closely allied 
with those of the parent company again con- 
tributed an increased profit. In January 1965 a 
new ‘‘single’”’ mortgage plan combining a tradi- 
tional first and second mortgage, designed to 
cover both old and new homes as well as in- 
dustries and businesses, was announced jointly 
by Guaranty Trust Company of Canada and 
Traders. The second mortgage portion of the 
combined plan will be held by Traders Realty 
Limited. 


Trans Canada Credit Corporation Limited in- 
creased its volume of loans by 19% and having 
eliminated a number of problems stemming 
from operations in previous years contributed 
substantially to the consolidated earnings of 
your company. Trans Canada Credit now has 
one hundred and one branches from coast to 
coast and a number of additional branches will 
be opened during the year 1965. 


Interprovincial Building Credits exceeded our 
expectations for the year 1964. Volume of 
business purchased by that company increased 
by 114% over the year 1963 and together with 
its subsidiary company—Traders Mortgage 
Company, which materially increased its out- 
standings during the year—made an outstand- 
ing improvement in earnings. 


Control of Aetna Factors Corporation Ltd. was 
purchased in February, 1964. Your company 
now holds 81.5% of the Common Shares, the 
balance being owned by Management of Aetna. 
During the year 1964 the fiscal year end was 
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changed from January 31st to December 31st. 
For the eleven month period ending December 
31, 1964 volume of business transacted in- 
creased by 80%, and the earnings showed a 
satisfactory increase over the previous year. 


Forest Glenn (Dixie) Limited was incorporated 
in November 1963, and your company owns all 
of the outstanding shares. The company was 
established to enter the field of land develop- 
ment for retention for long term investment, or 
for re-sale. The first project has already proved 
to be profitable with a substantial contribution 
to consolidated earnings being made in 1964. 
Other acquisitions of land have been made in 
partnership with proven developers to enable 
your company to participate in this very 
interesting and profitable field. 


Traders Properties (Church St.) Limited was 
formed in 1956 to own and manage Traders 
Building, 625 Church Street, Toronto, the Head 
Office of our group of companies. When 
formed, a restriction in the Traders Trust Deed 
regulating the issuance of debentures made it 
necessary for ownership of the building to be 
held elsewhere. The restriction no longer being 
applicable, Traders Properties has been brought 
into the group. 


/nsurance Group 

Canadian General Insurance Company, Toronto 
General Insurance Company and Traders 
General Insurance Company increased their 
gross premiums written in the year 1964 by 
$3,782,880 to a total of $26,340,636—the in- 
crease being 16.8%, while claims incurred by 
the three companies were approximately the 
same in 1964 as in the previous year. Although 
all three companies again experienced Under- 
writing losses, the amount of loss was con- 
siderably reduced. The addition of investment 
income and profit on sale of securities permitted 
an addition to surplus in 1964 in comparison 
with a substantial deficit in the previous year. 
In the Annual Report last year it was estimated 
that the general insurance industry’s Under- 
writing loss for the year 1963 would be over 
$75,000,000. Subsequently it was established 
at $78,000,000. It is estimated that the Under- 


writing loss for the industry in 1964 will be in 
the neighbourhood of $40,000,000. This is not 
good but it is an improvement over 1963, and 
it is hoped that a further improvement will be 
made in 1965. Rate increases in both the auto- 
mobile and fire-property classes which were 
made in the first few months of last year, are 
reflected in the industry’s reduced Underwriting 
loss. Further rate increases are contemplated, 
and in the automobile class, rates were in- 
creased on January 1, 1965 by a national 
average of 15% on private passenger and 10% 
on commercial vehicles. 


/ndustrial Group 

Frankel Structural Steel Limited, Frankel 
Formwork Company, and Reinforcing Steel 
Products Company increased their gross sales 
substantially for the year 1964. Their combined 
contribution to the consolidated earnings of 
your company increased by 35%. 


In June, 1964, your company bought a con- 
trolling interest in Continental Climbing Crane 
Limited. This company designs and manu- 
factures its own crane units for construction 
and materials handling, and markets them on 
both a sale and lease basis throughout Canada 
and the United States. The cranes have wide 
use throughout industry, with special applica- 
tion in the building field. 


MANAGEMENT INFORMATION 
SYSTEM 


In 1964, significant progress was achieved in 
three areas in the development of Traders 
Computer-based Management Information 
System. First, the branches continued to benefit 
from a reduction in the requirement of routine 
clerical aetivity. Second, new reports were 
produced by the computer, and third, the 
design of the Management Information System 
was completed. 


It is anticipated that the Traders Management 
Information System will be completely in- 
stalled during 1965. To accommodate the new 
system, a larger computer has been ordered for 
delivery in 1966 at no significant increase in 


cost. In addition to increased capacity sufficient 
to handle the requirements of most of the 
companies in the group, the new computer will 
provide greater efficiency. 


The various cost accounting and reporting 
techniques which have been built into the 
Traders System will form the basis for a 
Management Information System for the whole 
group of companies. The integration of each 
company into a Group Management Informa- 
tion System will assist in formulating the best 
balanced marketing programs for the future. 


OUTLOOK 


For the year 1965 it would appear that the rate 
of growth in the Canadian economy, particu- 
larly in the latter half of the year, may be 
lower than in the year 1964. The amount of 
consumer spending will probably not increase 
at the same rate as in the year 1964, however, 
except for various uncertainties it would seem 
that the year 1965 will be a prosperous one. 


Your company, through its various subsidiary 
companies, is now able to participate in almost 
every financial field available—including the 
financing of all forms of durable goods, personal 
loans, home improvements, factoring, insur- 
ance, mortgages, land and building develop- 
ment. Our interest in the field of steel fabrica- 
tion and erection, and in the supplying of rein- 
forcing steel, should continue to be profitable. 
Through investment we participate in the 
growth of one of the strongest and best man- 
aged trust companies in Canada. 


Present indications are that your company will 


maintain its growth and earnings in the year 
1965. 


Submitted on behalf of the Board. 


ery FAs Ft a 


March 10, 1965. President. 


re 


Auditors’ Report 


PRICE WATERHOUSE & CO. 
55 Yonge Street, Toronto 1 


March 2, 1965. 


To the Shareholders of 
TRADERS FINANCE CORPORATION LIMITED: 


We have examined the consolidated balance sheet of Traders Finance 
Corporation Limited and its subsidiary companies as at December 31, 1964 
and the consolidated statements of profit and loss and surplus for the year 
ended on that date and have obtained all the information and explanations we 
have required. Our examination of the financial statements of Traders Fin- 
ance Corporation Limited and the majority of its subsidiary companies 
included a general review of the accounting procedures and such tests of the 
accounting records and other supporting evidence as we considered necessary 
in the circumstances. The financial statements of the remaining subsidiary 
companies have been examined and reported on by other auditors. 


In our opinion, based on our examination and the reports of the other 
auditors, the accompanying consolidated balance sheet and related consoli- 
dated statements of profit and loss and surplus are properly drawn up so as to 
exhibit a true and correct view of the affairs of the companies as at December 
31, 1964 and the results of their operations for the year ended on that date, on 
a consolidated basis, in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


ries As whe kev 


Chartered Accountants. 


TRADERS 


FINANCE CORPORATION LIMITED 


; ; . 
and subsidiary ompanies 
/ 


CONSOLIDATED STATEMENT OF PROFIT AND 
FOR THE YEAR ENDED DECEMBER 31, 1964 


INCOMING € oS 456 & 64 6 & 4 me S&S 5 Sf A 
lMCQOINe iin iniesineuc 5 6 = AA = # 6 a A . 5 S&S S&B Ss Ss 
iPro On SHO Or avons a So 6 4 Se & 6 5 1B e)s 655 4 Ge 


innings GaAiTRIMNON) = 2 6 4 6 a Ss 3 4 4.4 = 4 4 a 2 
Interest on loans, mortgages and debentures- - - - - - - = = = - 
Gorse olacquisition of borrowed,money = -292 02%.) 2-5 seo oe 
Generaland administrative expenses =~ =< <)05: 025%] =) 3 oe 2 ek 
IDpeouluNS Oinkeaes KRIEGER = oa S Ss ose S&S SS = € a & So 
IDIROWOREY Gesia 6 S oS ahevees 6 s.4 mos See ers y= 
Reva Cen nee eeeret a SS. OPS Bone oe hs eee 
Depreciation and amortization of fixed assets - - - - - - - - - - 


Consolidated profit for the year before provision for income taxes - - - - 
POU Or MNO EES Ss s SB oe Ss =e 6 & So 6 4 S 4 Ee 
Consolidated profit for the year before minority interest - - - - - - - 
Minority interest in net profits of subsidiaries - - - - - - - - - - 
onsoldaled NenronitOrsyeAt = a!) mi v=) (=e) ye) ta) = Se, (eeemedere 


CONSOLIDATED STATEMENT OF SURPLUS 

FOR THE YEAR ENDED DECEMBER 31, 1964 

(after provision for minority interest) 

Balance January1 - - - - - - - - - - - = = = = - = = = 


Add (deduct): 
Adjustment arising from consolidation of new subsidiary companies and 
changes in holdings in other subsidiary companies- - - - - - - 


Consolidated net profit for year - - - - = = =< - - = + = = 4 '= 


Less: 
Interest on income funding rights (net of subsidiary holdings) 


Dividends on 444% cumulative redeemable preferred shares 
(net of subsidiary holdings) - - - - - - 
Dividends on 5% cumulative redeemable preferred shares - - - - - 


Consolidated net profit available for common shares- - - - - - - 
Income tax recovery of subsidiary from losses prior to date of acquisition 
Dividends on common shares - - - - - - - - - - = - - - 


Transfer to contingent reserve - - - - - - - - - - - = - = 
RS Lette eC COM Vel TO Loita aS a al a oe im im oe tea 


Consolidated Surplus consists principally of retained earnings and is reduced by the net 
excess of the purchase price of the shares in subsidiary companies over their book value 
when acquired. 


1964 
$57,771,148 
1,819,134 
550,837 
60,141,119 
10,780,879 
18,385,400 
509,785 
16,733,850 
421,067 
36,045 
97,162 
2,362,444 
49,326,632 
10,814,487 
4,968,304 
5,846,183 
325,783 
$ 5,520,400 


1964 
$20,206,634 


(585,981) 
19,620,653 
5,520,400 


10,433 


136,173 
58,298 
204,904 
5,315,496 
244,000 
3,515,187 
2,044,309 
(140,400) 
$21,524,562 


$20,329,852 


3,512,008 
$21,915 
140,000 


$20,206.6384 


CASH, NOTES AND ACCOUNTS RECEIVABLE: 


Cash in banks and treasury bills- - - - 
Notes, mortgages and accounts receivable— 
Retail and wholesale notes - - - - - 
Other loans and advances - - - - - 
Mortgages - - - - - - - - = - 
Sundry accounts receivable - - - - 


Less— Allowance for doubtful accounts - 


INVENTORIES: 


Inventories of subsidiary companies 
(Note: 2) ss tsvesh he inv =e oe = 


INVESTMENTS: 


Investments having a quoted market value, 
at cost (Market value $32, ke ae 
1963—$28,234,732) - - - - 


Other investments, at cost - - - - - 


FIXED ASSETS: 


Land, buildings and equipment, at cost - 
Less— Accumulated depreciation - - - 


Unamortized cost of assets in hands of 
fecsGce Waa see See et eeu ap ect ee ee 


OTHER ASSETS: 


Unamortized cost of SCO ulsion of bor- 
rowed money - - - BS Ns et s 


Approved on behalf of the board: 


R. M. WILuLMotTT, Director 
D. W. NAYLOR, Director 
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DRADERS (HINAN CEC ( 


and subsidiar 


CONSOLIDATED 


as at Decem 


1964 
Sab 132.016 $ 138,489 
$393,032,712 $396. 645, ¢ 
55,786,761 35,995,001 
5,866,958 1 885 880 
LVSi 2.020 9,249,569 
466,558,952 376,776,125 
6,372,344 1. 979,493 
460,186,608 371,796,632 
471,319,324 385,286,097 
Spal vay Als 2,28¢ 
28,133,821 24,391,040 
1,683,378 6,061 
295511,199 
20,199,834 16,346,185 
4,747,388 3 
15,452,446 12,810, 
120,20 ¢ 1,0 
16,683,683 
4,409,524 835,44 
$525,504,945 $432,015,098 


Re Or AS ON avi tie le hb) 


/ companies 


3ALANCE SHEET 


or 81, 1964 


Liabilities 


DEMAND LOANS AND ACCOUNTS PAYABLE: 


Bank borrowings—secured (Note 3)- - - 
Bank loans of subsidiaries—secured - - 
Accounts payable and accrued charges- - 
Interest accrued on notes and debentures - 
Interest and dividends payable - - - - 
Income taxes - - - - - - - - = = 
Insurance claims - - - - - - - = - 
Dealers’ credit balances - - - - - - 


NOTES, DEBENTURES AND 
MORTGAGES PAYABLE: 


Collateral trust notes—secured (Note 3) - 
Other notes payable (Note 3)- - - - - 
Debentures (Note 4)- - - - - - - - 
Bonds (Note 4) - - - - - - - = - 
Mortgages (Note 5)- - - - - - - - 


UNEARNED INCOME- - - - - - - - - 
CONTINGENT RESERVE (Note 6)- - - - - 


MINORITY INTEREST IN THE CAPITAL AND 
SURPLUS OF SUBSIDIARIES (Note 7) - - - 


CAPITAL AND SURPLUS: 
Capital (Note 8): 


416%, Cumulative redeemable preferred 
SHareswe Mee Boe) > catalase Re bond, ol ie 


5% Cumulative redeemable preferred 
alge oo eh ee ee CeO oe 


Class “‘A”’ common shares - - - = - 
Class ““B’”? common shares - - - - - 


Surplugs.-)- - = = = «= .« - = - = 


1964 


$ 49,750,000 
10,364,767 
18,292,108 

2,348,507 

943,618 
3,452,405 
8,744,356 


9,368,398 


273,424,372 
2,123,799 
50,218,500 
780,000 
4,515,208 


2,972,800 


1,165,960 
23,343,699 
480,000 
27,962,459 
21,524,562 


$103,264,159 


331,061,879 


38,913,717 
910,314 


1,867,855 


49,487,021 
$525,504,945 


| 


} 


Sub dad 


NOTES TO THE CONSOLIDATED BALANCE SHEET OF 


Fi Com anes: 


The financial statements, including net profits from date of acquisition, of the following subsidiary companies 
are consolidated in the accompanying annual financial statements for the first time: 


Aetna Factors Corporation Ltd. 
Forest Glenn (Dixie) Limited 


Inventorve 


Ollateral 


Series C notes are issued from time to time in such amounts as are required for bank 


rn 
LrTust \ otes 


Continental Climbing Crane Limited 
Traders Properties (Church St.) Limited. 


borrowings. As at December 31, 1964 the interest rate on such borrowing was 534% - 


Valued at the lower of average cost or market - - - - - = $1,959,949 
Valued at the lower of cost or market - a ey) a= 95,693 
Estimated value of jobs in progress less progress billings - - - - - - 1,219,573 

$3,275,215 


- $49,750,000 


Balance 

Series Issued outstanding 
H 3%% due May 1;1965 - - - - - §$ 5,000,000 $ 5,000,000 
P 434% due February 15, 1968 - - - - 6,000,000 6,000,000 
*Q 434% due June 30,1968 - - - - - 10,000,000 10,000,000 
R 444% due April 15,1970 - - - - - 10,000,000 10,000,000 
S 414% due April1,1976 - - - - - 10,000,000 10,000,000 
*T 434% due May 1,1971- - - - - - 10,000,000 10,000,000 
U 54% due January 2, 1969 - = = = «6,300,000 6,300,000 
*V 534% due May 1,1977- - - - - - 10,000,000 10,000,000 
W 534% due June 15,1972 - - - - - 2,000,000 2,000,000 
X 534% due April 1,1979 - - - = - 7,500,000 7,500,000 
TY 534% due September 15, 1981 - - - 15,000,000 14,110,500 
1Z 534% due April 15, 1983 - - - - - 10,000,000 9,750,000 
tFAA 544% due May 15,1988 - - - - - 10,000,000 10,000,000 
TAB 534% due May 1,1984- - - - - - 10,000,000 10,000,000 
TAC 534% due September 15, 1984 - - - 15,000,000 15,000,000 
135,660,500 
Short term motes; (neluding 431,500,000) — a=. ha) Gen Se ely ee eee te te 137,479,500 
273,140,000 
Add —Exchange at date of acquisition on notes repayable in United States funds- - - 284,372 


$273,424,372 
Other Notes Payable: ——— 
SHOrE. Ceri MOLES OL SUDSIGIATY aso —t ean a et et Sass yes US pe) Seis) ous $ 1,940,000 
Notes of subsidiary maturing in instalments to 1969 - - - - - - - -~ -~ - / 183,799 
$ 2.123.799 


1S TE 


*Repayable in United States funds. 
tWith purchase fund. 
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TRADERS FINANCE CORPORATION LIMITED and subsidiary companies 


as at December 31, 1964 


4. Debentures: 


Cancelled by 
purchase or Balance 
Issued conversion outstanding 
SINKING FUND — 
416% due October 1,1967- - - - - - - - - - - - $2,000,000 $ 650,000 §$ 1,350,000 
54% due May 15,1968 - - - - - - - - - - - - 6,500,000 1,941,000 4,559,000 
mq sdue April 1571969 -"- = = - - - = = = = = 4,000,000 1,095,000 2,905,000 
44497, due May 1,1969- - - - - - - = = = = + = 4,000,000 3,881,000 119,000 
544% due October 1,1969- - - - - - - - - - - - 4,000,000 1,090,500 2,909,500 
434% due March 15,1971- - - - - - - - - - - - 6,000,000 1,200,000 4,800,000 
5% due September 15,1972 - - - - - - - - - - 5,000,000 1,000,000 4,000,000 
534% due March 1,1973 - - - - - - - - - - - - 6,000,000 1,050,000 4,950,000 
534% due October 15,1974 - - - - - - - - - - - 5,000,000 750,000 4,250,000 
634% due April 15,1975 - - - - - - - - - - - - 6,000,000 578,000 5,422,000 
PURCHASE FUND — 
Grae Octoper tb, 1982e— =) <3 er Se ne = es) |) 7500000 = 7,500,000 
6% due November 11,1984 - - - - - - - - - - - 6,000,000 == 6,000,000 


48,764,500 
SINKING FUND DEBENTURES OF A SUBSIDIARY COMPANY — 


6144% due July 15,1979 - - - - - - - - - - = - 2,000,000 546,000 1,454,000 
$50,218,500 
FIRST MORTGAGE BONDS OF A SUBSIDIARY COMPANY — 


446% due January 15, 1965 and 1966 - - - - - - - - - - - = =- = - = §$ 215,000 
416% due January 15, 1967/78 (net of subsidiary holdings)- - - - - - - =- - 565,000 
$ 780,000 


5. Mortgages payable: 


The mortgages which are secured on certain real property of the company and of its subsidiaries or were 
assumed as the result of financing arrangements, bear interest rates from 6% to 8% and mature at various 
dates from 1966 to 1983 inclusive. 


6. Contingent Reserve: 


The reserve consists of $549,314 as provision for possible exchange losses on the company’s long term debt 
repayable in United States funds, and $361,000 carried as contingent reserves by subsidiary insurance 
companies. 


7. Minority Interest: 


Transferable share subscription warrants originally attached to 614% sinking fund debentures of Inter- 
provincial Building Credits, Ltd. entitling the holders to purchase 79,981 of the unissued shares of the capital 
stock of that company at a price of $16 per share to July 15, 1966, were outstanding at December 31, 1964. 
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NOTES TO THE CONSOLIDATED BALANCE SHEET (cont'd) 


8. Capital: 


PREFERRED SHARES 414% cum. redeemable 5% cum. redeemable 
preferred shares preferred shares 

Shares Amount Shares Amount 

Authorized - - - - - - - - - = - - - - 35,000 $ 3,500,000 125,000 $5,000,000 

Issued - - - - - = = = = = = = = - = 35,000 $ 8,500,000 125,000 $5,000,000 

Converted to Class ‘‘A’’ common shares - - - - - 95,851 3,834,040 

Shares held by subsidiaries- - - - - - - - - eee. 527,200 

Per Balance Sheet - - - - - - - - - - - 29,728 $ 2,972,800 29,149 $1,165,960 

COMMON SHARES Class “‘A”’ Class “B”’ 
Shares Amount Shares Amount 

Authorized —without nominal or par value - - - 6,000,000 720,000 

Issued and outstanding January 1,1964 - - - - 3,671,248 $23,218,940 720,000 $ 480,000 

Issued on exercise of stock options - - - - - - 10,465 124,759 

Per Balance Sheet - - - - - - - - - - - 8,681,708 $28,343,699 720,000 $ 480,000 


Options have been granted to certain employees of the company and of its subsidiary and associated 
companies to purchase Class A common shares at prices per share of $11.875, $12.00 and $12.25. At 
December 31, 1964 options for 82,869 shares were outstanding and are exercisable in the years 1965 to 
1967 inclusive. 


9. Income Funding Rights: 

There are outstanding 13,653 Series ‘‘A” and 6,171 Series ““B”’ income funding rights with a total aggregate 
face value of $507,286.50. Non-cumulative interest at the rate of $1.00 per annum per right is payable out of 
the net profits of each fiscal year or to the extent that such profits are available before payment of dividends 
on the 444% cumulative redeemable preferred shares and the 5% cumulative redeemable preferred shares. 
In the event of liquidation, the income funding rights rank after the 414% cumulative redeemable preferred 
shares but in priority to the 5% cumulative redeemable preferred shares and to the Class ‘‘A’’ and Class “‘B”’ 
common shares. 


10. The premises formerly occupied by a subsidiary company were expropriated by the Municipality of 
Metropolitan Toronto and possession was given in October 1963. Pending settlement of the company’s claim 
against the municipality, expenses attributable to the move to new premises have been deferred and no 
adjustment has been made for the cost of fixed assets which could not be moved and which have been replaced 
at the new premises. 


ii. Asat December 31, 1964 the company and its subsidiaries in the normal course of business have guaran- 


teed advances to and letters of credit for customers and associated companies in the aggregate amount of 
$3,566,000. 
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REVIEW OF OPERATIONS 


The buoyancy of the Canadian economy 
throughout 1964 is reflected in the results of all 
companies in the Traders Group. While it has 
been pointed out that a somewhat slower rate 
of economic growth toward the end of 1965 is 
anticipated, economic forecasts as they apply to 
the companies represented in the Traders Group 
give every reason for optimism. 


FINANCE GROUP 


Traders Finance Corporation Limited 


Sales of passenger cars and commercial vehicles 
in Canada in 1964 established new records for 
the third successive year. New passenger car 
sales showed a 10.4% increase over the 1963 
figures and new commercial vehicle sales in- 
creased by 12.1%. The over-all total of new 
domestic and imported vehicles sold was 725,000 
—up 10.6% from the 655,000 recorded for the 
calendar year 1963. Your company maintained 
its market position recording an increase in its 
volume of new vehicle purchases financed of 
10.1%,. 


Heavy construction and road building equipment of every 
description is accounting for more and more of Traders 
expanding Industrial business. 


Through its network of Industrial and Consumer 
Branches and trained staff specialists your 
company was able to service a substantially 
increased volume of financing of machinery and 
equipment directly related to the general ex- 
pansion of industry of all kinds throughout 
Canada. We anticipate further expansion of 
our Industrial portfolio over the increase of 


51.7% recorded in its volume of purchases in 
1964 compared to the similar 1968 period. 


Through the company’s Special Products Divi- 
sion, financing services are provided for a wide 
range of Better Living and Recreational equip- 
ment. It is contemplated that the domestic 
appliance industry will continue to see an ex- 
pansion of its sales volume throughout 1965 and 
in the years which follow as family formation 
increases. As people come to have more leisure 
time, new products are opening up new markets 
for your company in this field of its operation. 
Your company anticipates making further gains 
in this portfolio. 


Traders Realty Limited 


Mortgage and other loans outstanding in 
Traders Realty Limited increased 24.6% in 
1964, and represent advances covering a widely 
diversified field of investments. Mortgages 
secure advances to numerous industrial and 
commercial enterprises in addition to the nor- 
mal capital assistance programmes allied to 
businesses associated with the parent company. 
It is anticipated that the volume of business 
transacted by Traders Realty will be further 
augmented in 1965 by its participation jointly 
with Guaranty Trust Company of Canada in a 
new single mortgage plan which has already 
been announced. 


Interprovincial Bualding Credits, Ltd., 
Traders Mortgage Company 


As well as recording an outstanding increase in 
volume of business transacted and profits con- 
tributed to consolidated earnings, 1964 was a 
year of expansion for I.B.C. 


One new branch was opened during the year and 
plans have already been laid for the opening of 
four additional new branches and the establish- 
ment of four resident representatives in areas 
which represent growth potential for the com- 
pany. In addition, since acquisition of I.B.C. 
by Traders, every branch office, with the excep- 
tion of two, has changed its location and taken 
on a new corporate identity. The Head Office of 
the company moved during the year under 
review and is now located in the Traders 
Building. 


With expanded branch facilities throughout 
Canada and attractive new marketing and 
merchandising plans augmented by expanded 
term mortgage facilities, I1.B.C. and Traders 
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Mortgage expect to record even further progress 
in volume and profits in 1965. 


Trans Canada Credit Corporation Limited 


The opening of 3 new branches of Trans Canada 
during 1964, has brought the total of the com- 
pany’s offices to 101. This expansion of the 
company’s service units contributed to the 19% 
increase in its portfolio of receivables. By the 
end of 1964, leases were signed or being nego- 
tiated for 6 further branches—all to be opened 
in the immediate future. 


For the year 1964, Trans Canada’s profit pic- 
ture showed a healthy gain of 61% over that 
of 1963. 


Aetna Factors Corporation Ltd. 


Traders having acquired control of Aetna 
Factors Corporation Ltd. during 1964, this 
company with Head Office in Montreal is 
now a member of the Traders Group. Our 
optimism for its progress has been more than 
justified. The company recorded an increase of 
80% in the volume of business transacted in the 
11 month period ending December 31, 1964, as 
compared to its previous fiscal year. The 
Toronto operations of this subsidiary were 


Z i 
ees 


Indicative of its community spirit and of its confidence in 
the Canadian World Exhibition to be held in Montreal in 
1967, Traders recently underwrote the cost of production 
of a 16 mm. colour film promoting participation in this, 
the first internationally recognized official World’s Fair 
ever held on the North American continent. 


President, Ross M. Willmott is seen above, right, presenting 
first prints of film to Mr. Andrew Kniewasser, General 
Manager of the Canadian Corporation for the 1967 World 
Exhibition. Shareholders are invited to write to Traders 
Head Office to arrange a showing of this film without charge 
to interested groups. 
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greatly expanded in 1964. Prospects continue 
to appear very favourable. 


Domac Realty Limited 


During 1964 there were no changes in the hold- 
ings of revenue-producing properties which 
form the portfolio of Domac Realty Limited. 
Certain of the properties presently held may be 
offered for sale during 1965. 


Forest Glenn (Dixie) Limited 


For many years your company has participated 
in land development only to the extent of ad- 
vancing money on the security of mortgages. 
Through Forest Glenn (Dixie) Limited, Traders 
now participates through equity ownership in 
the profits created by land development. This 
subsidiary assembles and services land usually 
for resale. The company has largely completed 
its initial project—the highly successful subur- 
ban West Toronto subdivision known as Forest 
Glenn. A number of other parcels of land are 
owned in partnership with experienced land 
developers. 


THE INSURANCE GROIl 


Canadian General Insurance Company 
Toronto General Insurance Company 
Traders General Insurance Company 


Management of our insurance companies is 
hopeful of an early return to underwriting 
profits based on several factors. The companies 
have a well-spread participation in the general 
insurance market across Canada generated by 
an excellent agency force. Agents are already 
writing business at an increased rate over the 
same period of last year. In addition, in 1964, 
354 new agents were appointed. Strict control 
of operating expenditures and further econo- 
mies will be realized from integration into the 
electronics systems of the group. This will be 
combined with higher revenues created by in- 
creased premium rates on automobile policies 
and to a lesser degree, fire-property policies as 
they are renewed. 


Our Insurance Group opened and _ provided 
trained staff for four new Service Offices during 
1964. Its network of service and branch offices 
enables the group to provide unparalleled local 
service to agents and their clients. While effect- 
ing this expansion in the field and a complete 
reorganization and amalgamation of its internal 
operations and systems, the group registered a 
reduction in its written expense ratio of 6.5%. 


Th 
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Frankel Structural Steel Limited 


The boom in the construction industry, was 
reflected in a gratifying increase of 35% in the 
combined earnings of the companies in the 
Frankel Group in 1964. 


Frankel Structural Steel Limited, in an equal 
partnership joint venture with Dominion Bridge 
Company Limited, holds the contract for the 
structural steel framework for the new 56- 
storey Toronto-Dominion Centre now under 
construction in downtown Toronto. 


They also have the contract to manufacture 
and install the curtain wall cladding for the 
Toronto-Dominion Centre. This is to be made 
completely of steel plate and structural sec- 
tions. The finish will be paint and the whole 
concept is a development unique in Canada. 


Frankel Structural, after the successful comple- 
tion of the steel frame and bunkers for units 5 
and 6, has been awarded the same work for units 
7 and 8 of the giant Lakeview Generating 
Station for the Ontario Hydro. 


The company’s new plant on Shaw Street is 
constantly increasing the efficiency of its opera- 
tions and its capacity, thereby permitting the 
fabrication of these larger contracts without 
impairing the company’s ability to bid for and 
undertake its share of the structural steel work 
offering, thus maintaining its position as one of 
the largest fabricators in the country. 


ak 
i 
: 
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town Toronto is the $13 million 700 suite Village Green 
apartment complex in which Cadillac Development Corpora- 
tion Limited is a partner. 


Reinforcing Steel Products Company 


Tonnage of steel handled through Reinforcing 
Steel Products’ New Toronto plant during 1964 
increased over the previous year by 57.7%. The 
company anticipates an even greater volume 
during 1965 as the very substantial increase in 
the construction of apartments and industrial 
structures provides greatly expanded markets 
for the company’s products. 


Frankel Formwork Company 


Coincident with the increase in general con- 
struction activities, particularly of office build- 
ings and apartment blocks, Frankel Formwork 
has established substantial gains in the volume 
of work undertaken. 


Continental Climbing Crane Limited 


The Industrial Group in 1964 has been aug- 
mented by the acquisition of Continental 
Climbing Crane Limited. Utilizing the fabrica- 
tion facilities of Frankel Structural Steel wher- 
ever possible, Continental designs, engineers 
and manufactures cranes. These units are 
widely acclaimed throughout industry for their 
flexibility and the construction cost economies 
they make possible. The company presently 
markets cranes on both a sale and lease basis 
but is contemplating changes in its programme 
to incorporate distributors for its products 
throughout Canada and the United States. 


Li 


Notes, 


Notes, 


TRADERS 


FINANCE CORPORATION LIMITED 


and subsidiary companies 


Total Peta ed Morar “SeReret Won ae eo Total mf irees 
Yea Assets Receivable Payable Stock Surplus Income Incurred 
1964 $525,504,945 $466,558,952 $380,811,879 $4,138,760 $45,348,261 $60,141,119 $10,780,879 
1963 432,015,098 376,776,125 316,047,274 4,188,787 43,905,574 50,510,676 10,947,016 
1962 379,129,696 318,154,449 274,882,732 4,189,393 43,953,599 45,185,898 8,514,506 
1961 353,986,925 302,327,728 255,554,060 4,158,944 41,593,148 44,050,027 7,520,955 
1960 351,156,957 310,295,392 259,239,516 7,462,490 33,876,959 42,434,351 7,844,726 
1959 332,752,123 291,279,630 240,374,872 7,469,411 35,500,964 39,451,728 6,765,085 
1958 289,852,152 252,190,880 208,715,872 7,839,520 33,666,180 36,644,083 6,673,813 
1957 323,187,347 277,565,738 236,610,372 7,931,220 32,190,405 39,226,882 8,238,515 
1956 310,640,876 277,610,759 226,603,344 7,975,120 31,121,959 37,309,434 7,712,158 
1955 247,905,317 219,361,118 173,065,140 8,024,800 28,378,024 28,430,641 5,452,619 
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YEAR COMPARATIVE SUMMARY OF FINANCIAL STATISTICS 


rest and 
rowing 
Sosts 


895,185 


113,230 


686,236 


332,926 


062,735 


807,922 


939,335 


605,361 


823,685 


432,126 


Administrative 
Expenses and 
Depreciation 


$19,650,568 


17,274,989 


15,228,823 


13,536,505 


13,185,831 


12,392,125 


11,196,081 


11,223,698 


10,485,510 


8,866,931 


Consolidated 


Net Profit 
after taxes 


and minority 


interest 


$5,520,400 


3,295,072 


4,643,576 


5,472,406 


4,188,922 


4,781,371 


4,752,508 


4,258,125 


5,646,678 


4,685,771 


Consolidated 


Net Profit 
available 
for Common 
Shares 


$5,315,496 


3,090,093 


4,434,434 


5,227,083 


3,813,711 


4,403,673 


4,355,425 


3,854,055 


5,244,196 


4,282,333 


COMMON SHARES 


Dividends 
paid 


$3,515,187 


3,012,008 


3,906,915 


3,204,412 


3,044,091 


3,039,786 


3,008,631 


3,001,968 


2,982,722 


2,930,230 


On comparative basis to reflect 


for 1 split in May 


Shares 


Outstanding 


4,401,708 
4,391,243 
4,384,911 
4,218,546 
3,805,263 
3,804,963 
3,769,305 
3,756,681 
3,739,434 


3,712,110 


1962 


Per Share 


Earned 


$1.21 


0.70 


1.01 


1.24 


1.00 


1.16 


1.16 


1.03 


1.40 


Paid 


$0.80 


0.80 


0.80 


0.80 


0.80 


0.80 


0.80 


0.80 


0.80 
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THE TRADERS GROUP OF COMPANIES 


FINANCE GROUP 


INSURANCE GROUP 


INDUSTRIAL GROUP 


TRADERS FINANCE CORPORATION LIMITED 


TRANS CANADA CREDIT CORPORATION LIMITED 
INTERPROVINCIAL BUILDING CREDITS, LTD. 
AETNA FACTORS CORPORATION LTD. 


CANADIAN GENERAL INSURANCE COMPANY ) 
TORONTO GENERAL INSURANCE COMPANY 
TRADERS GENERAL INSURANCE company } 
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Traders Finance Corporation Limited 
Trans Canada Credit Corporation Limited 
Traders Realty Limited 

Interprovincial Building Credits, Ltd. 
Traders Mortgage Company 

Aetna Factors Corporation Ltd. 

Domac Realty Limited 

Forest Glenn (Dixie) Limited 

Traders Properties (Church St.) Limited 


Canadian Insurance Shares Limited 
Canadian General Insurance Company 
Toronto General Insurance Company 
Traders General Insurance Company 


Frankel Steel Construction Limited 
Frankel Structural Steel Limited 
Frankel Formwork Company 
Reinforcing Steel Products Company 
Continental Climbing Crane Limited 


Regional Offices 10 
Consumer Branches 94 
Industrial Branches 8 


Branches 101 
Branches 14 
Branches 2 
Branches 1h 


FINANCE CORPORATION LIMITED 


TRADERS Me 


